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N.J. Stat. § 54:4-3.3b (2014) 

 
§ 54:4-3.3b. Date of commencement of exemption  
 
 
   Where real property is acquired by the State or by a State agency, or by an authority created by the State, by pur-
chase, condemnation or otherwise, such property shall become tax exempt on January 1 of the calendar year next fol-
lowing the date of acquisition, provided that the tax assessor of the municipality in which such property is located is 
given written notice of the acquisition by certified mail on or before January 10 of said calendar year next following; 
provided further that if real property is acquired between January 1 and January 10 inclusive and the prescribed notice is 
given on or before January 10, such real property shall become tax exempt as of the date of acquisition. 
 
HISTORY: L. 1971, c. 370, 2, eff. Dec. 30, 1971. 
 
LexisNexis (R) Notes: 
 
CASE NOTES          

1. Because the Port Authority of New York and New Jersey is a bistate entity created pursuant to the Interstate 
Compact Clause, U.S. Const. art. I, § 10, cl. 3, it is not subject to the unilateral control of either New Jersey or New 
York, and is not obliged to give a New Jersey tax assessor notice of its acquisition of real property under N.J. Stat. Ann. 
§ 54:4-3.3b to avoid tax liability for the following year. Crusader Servicing Corp. v. Port Authority of New York and 
New Jersey, 386 N.J. Super. 494, 902 A.2d 272, 2006 N.J. Super. LEXIS 205 (App.Div. 2006). 

2. Consent judgment in a quiet title action, N.J. Stat. Ann. § 13:1B-13.5, which concluded that certain riparian 
lands, mapped in accordance with N.J. Stat. Ann. § 13:1B-13.4, belonged to the state, was binding on the borough for 
tax assessment purposes because the judgment vested title in the state pursuant to N.J. Stat. Ann. §§ 54:4-3.3, 54:4-3.3a, 
54:4-3.3b, and 54:4-3.3c; taxpayer was entitled to a correction of error under former N.J. Stat. Ann. § 54:2-41 (now N.J. 
Stat. Ann. § 54:51A-7), but the judgment could not be retroactively applied to because of the undue burden on assessors 
and boroughs. Brancasons v. Carlstadt Borough, 6 N.J. Tax 1, 1983 N.J. Tax LEXIS 23 (Tax Ct. 1983). 

3. In an appeal involving a township's board of taxation denying a taxpayer's petition for an exemption for certain 
real property that the State of New Jersey took for conservation purposes, the Tax Court of New Jersey denied the 
township's motion to dismiss the taxpayer's complaint for lack of prosecution since the taxpayer's counsel appeared be-
fore the township's board of taxation and was not required to present witnesses; the board improperly characterized the 
case as one involving valuation, which required proofs on the part of the taxpayer; and the board was obligated to hear 
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the legal arguments sought to be presented by the taxpayer's counsel. Princeton Alliance Church v. Mount Olive Tp., 25 
N.J. Tax 282, 2009 N.J. Tax LEXIS 32 (Tax Ct. 2009). 

4. Township was not exempt from taxation under N.J. Stat. Ann. § 54:4-3.3b since it was not the State of New Jer-
sey, nor one of its agencies. Section 54:4-3.3b made no mention of municipalities. City of Trenton v. Ewing Tp., 23 N.J. 
Tax 295, 2006 N.J. Tax LEXIS 24 (Tax Ct. 2006). 

5. To avoid liability for city real estate taxes in the year following its purchase of the real estate, the Port Authority 
of New York and New Jersey was not obliged to provide the assessor with written notice of its acquisition under N.J. 
Stat. Ann. § 54:4-3.3b, which was inapplicable to the Authority, because it was a bistate agency. Pursuant to N.J. Stat. 
Ann. § 32:1-131, the Authority was exempt from all taxes other than those owed on the property at the time of the pur-
chase. Crusader Servicing Corp. v. Port Authority of New York and New Jersey, 386 N.J. Super. 494, 902 A.2d 272, 
2006 N.J. Super. LEXIS 205 (App.Div. 2006). 

6. Because the Port Authority of New York and New Jersey is a bistate entity created pursuant to the Interstate 
Compact Clause, U.S. Const. art. I, § 10, cl. 3, it is not subject to the unilateral control of either New Jersey or New 
York, and is not obliged to give a New Jersey tax assessor notice of its acquisition of real property under N.J. Stat. Ann. 
§ 54:4-3.3b to avoid tax liability for the following year. Crusader Servicing Corp. v. Port Authority of New York and 
New Jersey, 386 N.J. Super. 494, 902 A.2d 272, 2006 N.J. Super. LEXIS 205 (App.Div. 2006). 

7. Usual rule for the commencement of a tax exemption on property is set forth in N. J. Stat. Ann. § 54:4-3.3b, that 
is, the exemption begins on January 1 of the year following that of acquisition; roll-back tax provisions are different 
from the normal real property tax statute because the language and purpose of the provisions are clear and it is not a 
mere change in ownership or possession that triggers the imposition of roll-back taxes but a change in the use to which 
the property is applied. New Jersey Turnpike Authority v. Washington, 137 N.J. Super. 543, 350 A.2d 69, 1975 N.J. Su-
per. LEXIS 588 (App.Div. 1975), affirmed by 73 N.J. 180, 373 A.2d 652, 1977 N.J. LEXIS 191 (1977). 

8. Consent judgment in a quiet title action, N.J. Stat. Ann. § 13:1B-13.5, which concluded that certain riparian 
lands, mapped in accordance with N.J. Stat. Ann. § 13:1B-13.4, belonged to the state, was binding on the borough for 
tax assessment purposes because the judgment vested title in the state pursuant to N.J. Stat. Ann. §§ 54:4-3.3, 54:4-3.3a, 
54:4-3.3b, and 54:4-3.3c; taxpayer was entitled to a correction of error under former N.J. Stat. Ann. § 54:2-41 (now N.J. 
Stat. Ann. § 54:51A-7), but the judgment could not be retroactively applied to because of the undue burden on assessors 
and boroughs. Brancasons v. Carlstadt Borough, 6 N.J. Tax 1, 1983 N.J. Tax LEXIS 23 (Tax Ct. 1983). 

9. Township was not exempt from taxation under N.J. Stat. Ann. § 54:4-3.3b since it was not the State of New Jer-
sey, nor one of its agencies. Section 54:4-3.3b made no mention of municipalities. City of Trenton v. Ewing Tp., 23 N.J. 
Tax 295, 2006 N.J. Tax LEXIS 24 (Tax Ct. 2006). 

10. In an appeal involving a township's board of taxation denying a taxpayer's petition for an exemption for certain 
real property that the State of New Jersey took for conservation purposes, the Tax Court of New Jersey denied the 
township's motion to dismiss the taxpayer's complaint for lack of prosecution since the taxpayer's counsel appeared be-
fore the township's board of taxation and was not required to present witnesses; the board improperly characterized the 
case as one involving valuation, which required proofs on the part of the taxpayer; and the board was obligated to hear 
the legal arguments sought to be presented by the taxpayer's counsel. Princeton Alliance Church v. Mount Olive Tp., 25 
N.J. Tax 282, 2009 N.J. Tax LEXIS 32 (Tax Ct. 2009). 

11. To avoid liability for city real estate taxes in the year following its purchase of the real estate, the Port Authority 
of New York and New Jersey was not obliged to provide the assessor with written notice of its acquisition under N.J. 
Stat. Ann. § 54:4-3.3b, which was inapplicable to the Authority, because it was a bistate agency. Pursuant to N.J. Stat. 
Ann. § 32:1-131, the Authority was exempt from all taxes other than those owed on the property at the time of the pur-
chase. Crusader Servicing Corp. v. Port Authority of New York and New Jersey, 386 N.J. Super. 494, 902 A.2d 272, 
2006 N.J. Super. LEXIS 205 (App.Div. 2006). 

12. Because the Port Authority of New York and New Jersey is a bistate entity created pursuant to the Interstate 
Compact Clause, U.S. Const. art. I, § 10, cl. 3, it is not subject to the unilateral control of either New Jersey or New 
York, and is not obliged to give a New Jersey tax assessor notice of its acquisition of real property under N.J. Stat. Ann. 
§ 54:4-3.3b to avoid tax liability for the following year. Crusader Servicing Corp. v. Port Authority of New York and 
New Jersey, 386 N.J. Super. 494, 902 A.2d 272, 2006 N.J. Super. LEXIS 205 (App.Div. 2006). 
 


