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Appendix 4-8: 
Emission Reduction Credits from Shutdowns and Curtailments 

 

Section IV.C.3 (Emission Reduction Credits from Shutdowns and Curtailments) of Appendix S 
to 40 C.F.R. pt. 51, states that emissions reductions achieved by shutting down an existing 
source or curtailing production or operating hours may be credited for offsets if such reductions 
are surplus, permanent, quantifiable, and federally enforceable and the shutdown or curtailment 
occurred after the last day of the base year (12/31/2011) for the SIP planning process.  
Appendix S allows the use of pre-2011 shutdown and curtailment credits of VOC and NOx, 
emissions for offsets, provided the projected emissions inventory used to develop the 
attainment demonstration explicitly includes emissions for offsets from such previously 
shutdown or curtailed emission units.  

Banked emissions from pre-2011 facility or equipment shutdowns were included in the 2011 
modeling inventory.  New Jersey elected to include emissions from pre-2011 closures in the 
2017 BETA2 modeling inventory to account for the “potential” sale of emission offsets.  New 
Jersey represented the offset emissions as a nonpoint source distributed throughout each 
county by population and assigned to SCC = 2399000000.  New Jersey included 1,500 tons per 
year (tpy) of volatile organic compounds (VOC) and 2,000 tpy of nitrogen oxides (NOx) in the 
modeling inventory for potential use as emission offset credits from the bank.   

Any post-2011 facility or equipment shutdowns that were eligible for sale as emission offsets 
were not removed from the inventory, with the exception of the electric generating unit (EGU) 
sector.  EGU future emissions were estimated using the ERTAC tool as discussed in Appendix 
4-5.  In order for the EGU sector to be properly represented, unit closures were removed from 
the inventory and anticipated future new units were added to the inventory to balance 
anticipated energy distribution and consumption. 
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